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What This Playbook Covers

You incorporated a Marshall Islands IBC. Now you need to keep it compliant, funded, and
functional. This playbook covers the obligations that matter — and the deadlines that, if missed,
cost you real money or your company's legal existence.

Your Four Non-Negotiable Annual Obligations

1. Pay the Government Renewal Fee

Due annually on your incorporation anniversary. Fee: 650 depending on share structure.
Miss this and IRl issues a 90-day dissolution notice. Pay the penalty and reinstate within that
window — or the company is gone.

450—

2. Pay Your Registered Agent (TCMI)

Your registered agent maintains your legal presence in the Marshall Islands. If they resign due
to non-payment, you have 90 days to appoint a replacement before dissolution proceedings
begin. Annual cost:

700.

350—

3. Update the Beneficial Ownership Register

Any change in beneficial owner (25%+ threshold), director, or shareholder must be recorded in
the register held at your registered office. This register is not public — but it must be accurate
and current. Failure is a statutory violation under the BCA.

4. Document Your Annual Shareholder Meeting



A written resolution signed by all shareholders satisfies this requirement. It takes 10 minutes.
Skipping it creates a governance gap that banks and counterparties will flag during KYC reviews.

Your Compliance Calendar

Trigger

Action Required

Deadline

Incorporation
anniversary

Pay IRI renewal fee

On or before anniversary date

Incorporation
anniversary

Pay registered agent fee

On or before anniversary date

Any ownership change

Update Beneficial Ownership
Register

Within 30 days of change

Any director change

File amendment with IRI

Within 30 days of change

Bank KYC request

Provide Certificate of Good Standing

Within bank's stated deadline

Annual governance

Execute shareholder meeting
resolution

Within 12 months of last
meeting

CRS inquiry from bank

Complete self-certification form

Per bank's request timeline

Banking: Your Ongoing Obligations

Your bank will periodically request updated KYC. When they do, provide:

Certificate of Good Standing (dated within 3 months)
Updated UBO confirmation

Proof of ongoing business activity (contracts, invoices, statements)
Updated source of funds if capital profile has changed

Do not ignore bank compliance requests. Delayed responses trigger account reviews. Repeated
non-responses result in account closure — without warning in many jurisdictions.




CRS & FATCA: What You Must Know

CRS: The RMI exchanges financial account information with approximately 110 jurisdictions. If
you live in a CRS-participating country, your home tax authority receives data on your IBC's bank
balances and income annually. Disclosure to your home tax authority is not optional — it is
automatic.

FATCA (US persons only): If you hold US citizenship or a green card, your RMI IBC triggers
mandatory US reporting:

e FBAR (FinCEN 114): File if any foreign account exceeds $10,000 at any point during the year

e Form 5471: Required if you are an officer, director, or 10%+ shareholder of a foreign
corporation

e Form 926: Required if you transfer property to the IBC

Non-compliance with FBAR carries penalties up to $10,000 per violation (non-willful) or 50% of
account value per year (willful).

CFC Risk: Your Home Country May Tax IBC Income

If you live in a country with Controlled Foreign Company legislation — which includes most of the
EU, UK, Australia, Canada, and others — your IBC's undistributed income may be attributed to you
personally and taxed at your home country's rates.

The test that matters: Who actually manages and controls the IBC? If you run it from your home
country, your home country may assert tax residency over the company regardless of where it is
incorporated. Get written advice from a qualified tax adviser in your country of residence before
the IBC generates material income.

Five Compliance Mistakes That Will Cost You

1. Missing the renewal deadline — the 90-day dissolution window is not forgiving. Reinstatement



requires fees, penalties, and paperwork. Some banks freeze accounts when good standing
lapses.

2. Not updating the Beneficial Ownership Register after ownership changes — this is a statutory
violation, not a technicality.

3. Ignoring bank KYC requests — compliance requests have hard deadlines. Treat them as
urgent.

4. Assuming the IBC structure eliminates all tax — it eliminates RMI tax. Your home country's
CFC rules determine whether you personally pay tax on IBC income.

5. Letting your registered agent relationship lapse — if TCMI or your agent resigns, you have 90
days before dissolution. You may not receive the notice if your contact details are outdated.

Annual Compliance Cost Summary

Obligation Annual Cost
IRI government renewal fee " 650
Registered agent (TCMI) 700
Formation agent compliance fee *" 500

Certificate of Good Standing (as needed) | * 400

Nominee director/shareholder (if used) | ** 2,300

Total (no nominees) 1,850

Total (with nominees) 4,150

When to Contact Your Adviser Immediately

e You receive a dissolution or strike-off notice from IRI

e Your bank requests KYC documentation with a deadline

¢ Any director, shareholder, or UBO changes

e You change your country of residence

¢ Your IBC enters a new business line or geographic market

¢ You receive any correspondence from a tax authority referencing your IBC

This playbook is a compliance reference tool, not legal or tax advice. Consult a qualified



professional for advice specific to your structure and country of residence.

Privacy Solutions — privacy-solutions.com



