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What This Playbook Covers
 

You have incorporated — or are about to incorporate — a RAK offshore company. This playbook 
tells you exactly what you must do, when, and what happens if you don't. No background theory. 
No marketing. Just the obligations.

 

 

Your Compliance Obligations at a Glance
 

Obligation Trigger Deadline Penalty for Failure

UBO Register filing Incorporation At incorporation AED 15,000+

UBO Register update Any ownership change Within 15 days AED 15,000–100,000

License renewal Anniversary date Before anniversary AED 1,000+ / suspension

ESR Notification Every year 12 months after FYE AED 50,000

ESR Report If Relevant Activity 12 months after FYE AED 400,000

Corporate Tax Return Every year 9 months after FYE AED 500/month

CRS/FATCA reporting Bank-triggered Annual Account closure

 

 

Step 1: Immediately After Incorporation
 

Do these within the first 30 days. Missing them creates penalties that begin immediately.



 
File your UBO Register — Submit the names, nationalities, dates of birth, passport numbers, 
and residential addresses of all natural persons owning 25%+ of shares, voting rights, or 
effective control. File with RAK ICC or RAK Free Trade Zone Authority. Required under UAE 
Cabinet Decision No. 58 of 2020.
Set your financial year-end — Most foreign owners choose December 31. This date 
determines every subsequent compliance deadline. Confirm it with your registered agent in 
writing.
Open an EMI account — Apply for Wise Business, Currenxie, or Airwallex immediately. Do not 
wait for a UAE bank account. Your EMI transaction history becomes your UAE bank 
application evidence in 12 months.
Confirm your registered agent fee schedule — Your registered agent is legally mandatory. 
Confirm exactly when their annual fee is due. Late payment triggers license suspension — not 
a warning letter.

 

 

Step 2: Determine Your ESR Status
 

This is the compliance obligation most foreign owners get wrong.

 

The Economic Substance Regulations (UAE Cabinet Resolution No. 57 of 2020) apply to you if 
your company conducts any of these Relevant Activities:

 
Holding Company Business � applies to most offshore holding structures
Intellectual Property Business � applies if you hold trademarks, patents, or software IP
Distribution and Service Centre Business � applies to trading and distribution companies
Headquarters Business, Shipping, Banking, Insurance, Fund Management, Lease-Finance

 

If you conduct a Relevant Activity, you must:

 
Hold director meetings in the UAE1. 
Maintain adequate UAE premises (registered agent address may suffice for pure holding)2. 
Have qualified UAE-based employees or contractors proportionate to activity3. 
Conduct core income-generating activities in the UAE4. 
Incur adequate UAE operating expenditure5. 

 

Pure holding companies — holding shares only, no active trading — face reduced requirements. 
Director meetings in UAE and nominal UAE expenditure typically suffice.



 

File the ESR Notification regardless. Every RAK offshore company must file annually — even if 
you conclude you have no Relevant Activity. Non-filing of the notification alone carries a AED 
50,000 penalty.

 

 

Step 3: Annual Compliance Calendar
 

Replace "FYE" with your actual financial year-end date.

 
Month Action Who Does It

Anniversary month Pay license renewal fee You / Registered Agent

Anniversary month Pay registered agent fee You

FYE + 3 months Prepare management 
accounts

You / Accountant

FYE + 9 months File corporate tax return 
(FTA)

Tax agent / Accountant

FYE + 9 months Pay corporate tax (if 
applicable)

You

FYE + 12 months File ESR Notification Registered Agent / Compliance 
adviser

FYE + 12 months File ESR Report (if 
applicable)

Compliance adviser

Within 15 days of any 
change

Update UBO Register Registered Agent

 

 

Step 4: Corporate Tax — What You Actually Owe
 

Under UAE Federal Decree-Law No. 47 of 2022:

 
0% rate applies to qualifying income of qualifying free zone persons — most RAK offshore 
companies holding or trading internationally qualify
9% rate applies to non-qualifying income — income from UAE mainland transactions, 



excluded activities
Small business relief — if total revenue is under AED 3 million, you can elect 0% for the relief 
period
Transfer pricing — if you transact with related parties (subsidiaries, parent companies), 
maintain documented arm's-length pricing. Keep this documentation updated annually.

 

You must register with the Federal Tax Authority (FTA) even if your effective rate is 0%. 
Registration is mandatory — it is separate from your RAK ICC or Free Zone registration.

 

 

Step 5: Banking — The Staged Approach
 

Do not apply to a UAE bank in month one. You will be rejected.

 
Stage Timing Institution Purpose

1 Month 1 EMI (Wise, Currenxie, 
Airwallex)

Operational account; building transaction 
history

2 Month 3–6 International bank (Mauritius, 
etc.)

Secondary account; additional history

3 Month 12–
18

UAE bank (RAKBANK, 
Emirates NBD)

Primary UAE account; requires 12 months 
of evidence

 

What UAE banks require before they'll approve your application:

 
12 months of EMI or international bank statements
Detailed business plan (specific — not generic)
Client contracts and supplier agreements
Source of funds documentation
At least one in-person director visit to the UAE

 

 

Critical Rules: What Gets Companies Deregistered
 

Failing to pay the registered agent fee � agent resigns � license lapses
Failing to renew the license � 60-day grace � automatic suspension



Missing two consecutive ESR filings � AED 400,000 penalty + suspension
Outdated UBO register discovered during bank KYC refresh � account frozen + regulatory 
referral
No corporate tax registration � FTA enforcement action

 

 

Your Annual Checklist (Print This)
 

License & Agent

 
License renewal paid before anniversary date

Registered agent fee paid before due date

 

Tax & Substance

 
Corporate tax return filed within 9 months of FYE

ESR Notification filed within 12 months of FYE

ESR Report filed if Relevant Activity applies

Transfer pricing documentation updated

 

Ownership Records

 
UBO Register reviewed — reflects current ownership

Any changes in last 12 months updated within 15 days

 

Banking

 
EMI account active and transacting

Bank statements downloaded and stored (minimum 5 years)

CRS/FATCA reporting position confirmed with financial institution
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This playbook is for general guidance only and does not constitute legal or tax advice. Consult a 
qualified professional for advice specific to your situation.

 


