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What This Playbook Covers

You own — or are buying — a yacht through a Delaware LLC. You live outside the United States.
This playbook tells you exactly what you must do, when, and what happens if you don't.

Your Annual Compliance Calendar

Deadline Action Cost Consequence of Missing

June 1 Pay Delaware franchise tax | $300 $200 penalty + 1.5%/month interest

Annually Renew registered agent $100- Agent resigns K entity loses good

300 standing

Flag- Renew flag registration Varies Vessel operates without valid

dependent nationality

Ongoing Maintain LLC bank account [ None Bank may close dormant account
activity

Ongoing Keep FinCEN BOI report None Civil + criminal penalties for non-
current compliance

The Five Non-Negotiables

1. Pay your franchise tax by June 1.
Every year. No exceptions. $300 flat. A lapsed entity cannot close a vessel sale, obtain a Good




Standing Certificate, or renew a flag registration.

2. Keep your registered agent active.
If your agent resigns and you don't replace them within 30 days, Delaware can void your entity.
Your vessel then has no valid corporate owner — a maritime and commercial disaster.

3. Never commingle funds.

Yacht expenses — fuel, marina fees, crew, maintenance — must be paid from the LLC account.
Personal payments without documented reimbursement undermine your asset protection and
invite piercing arguments.

4. Match your MMSI to your flag registration.

Your AIS transponder broadcasts your MMSI number to every vessel and authority in range. If it
doesn't match your flag state's registry, you will attract PSC attention. Update it every time your
registration changes.

5. File your FinCEN BOI report — and update it within 30 days of any change.

The Corporate Transparency Act requires all Delaware LLCs to report beneficial owners to
FinCEN. Changes in ownership, address, or passport details must be updated within 30 days.
Penalties: up to $591/day civil fine and criminal prosecution.

What "Good Standing"” Means — and Why It Matters

A Delaware LLC in good standing has:

e Paid all franchise taxes to date
e Maintained a registered agent with a valid Delaware address
¢ Filed any required state reports

You need a Good Standing Certificate to:

Renew your flag registration (UK MCA, Transport Malta, Marshall Islands all require it)
e Open or maintain bank accounts

Sell the vessel or transfer LLC membership

Obtain financing



Order a Good Standing Certificate from the Delaware Division of Corporations at
corp.delaware.gov. Cost: $50. Processing: same-day (online) or 1-2 business days.

Port State Control: Your Document Checklist

When a PSC officer boards in a European or Caribbean port, have these ready:

Flag state Certificate of Registry (original)

Delaware LLC Certificate of Formation (certified copy)

Delaware Good Standing Certificate (issued within 12 months)
Vessel bill of sale showing LLC as owner

Marine insurance certificate (LLC as named insured)

VAT evidence — paid receipt or Temporary Admission document

Crew certifications and crew list
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Safety equipment certificates

Do not present a Delaware DNREC state registration card as your primary flag document. It is
not recognized as flag state documentation under UNCLOS Article 91.

Selling the Yacht: Exit Sequence

Do this in order — out of sequence causes closing delays:

. Obtain deletion certificate from flag registry

. Execute bill of sale (LLC as seller)

. Discharge any marine mortgage

. File final LLC tax return (mark "final")

. Pay outstanding Delaware franchise tax

. File Certificate of Cancellation (Delaware Division of Corporations — $200)
. Close LLC bank accounts

. Retain all records for 7 years minimum
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Three Mistakes That Void Your Protection

Mistake 1: Paying vessel expenses personally.
Even once. Document every reimbursement with an invoice and LLC resolution.

Mistake 2: Letting your registered agent lapse.
Set a calendar reminder 60 days before your agent's annual renewal date.

Mistake 3: Not updating FIinCEN when ownership changes.
Selling 10% of your LLC to a partner? New passport issued? New residential address? Update
FinCEN within 30 days.

Quick Reference: Key Contacts

Action Where

Pay franchise tax corp.delaware.gov

Order Good Standing Certificate | corp.delaware.gov

File FInCEN BOI report boiefiling.fincen.gov

USCG documentation renewal | nvdc.uscg.gov

FCC Ship Station License fcc.gov/ship-station

This playbook is a compliance reference tool, not legal advice. Consult qualified legal counsel for
decisions specific to your ownership structure and jurisdiction.
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